


NSW trade capabilities

The diverse trade capabilities of NSW companies are
contributing to China’s preparations for a “great and green”
2008 Olympic Games; the increasing demands for services in
the fast growing regions of Shanghai and the Pearl River Delta;
and the Central Government’s program to boost economic
growth in the inland provinces.

Business and financial services

The financial services industry in NSW includes banking and
insurance, non-bank financial services, such as building
societies, the stock exchange and futures exchange, and services
to finance and insurance businesses.

NSW's contribution to national output in the finance and
insurance sector is 46 per cent and in the property and business
services sector 39 per cent in 2005-06. Sydney is the Asia Pacific
hub for banking and insurance, foreign exchange, equities,
futures and managed funds and services to finance companies.

Highly experienced NSW companies involved in business and
finance are ready to work with Chinese firms addressing the
restructuring of China’s financial services sector.

Education and training

NSW has 11 universities and 130 technical colleges providing
quality education and training to local and international
students.

In 2005, there were more than 80,000 onshore Chinese
students in Australia, making China Australia’s top source of
overseas students. Universities in NSW also offer executive
training programs to Chinese government officials, including
distance education and training.

Information and communications technology

With its large information and communications technology (ICT)
industry in terms of total revenue ($31 billion a year), NSW is
well placed to meet China’s needs arising from its entry into the
World Trade Organisation.

Sydney also has a strong contract manufacturing and repair
industry servicing the ICT sector in Australia and the Asia Pacific.
The supply of quality multilingual technicians and regular direct
air links to all the major Asia Pacific cities provide a sound basis
for international companies operating in the Asia Pacific to
select Sydney as their regional hub for service and repair.

Qantas offers non-stop services between Australia and
Shanghai, and launched flights between Sydney and Beijing in
January 2006. These new services provide a significant boost to
business travel and tourism in China and Australia.

Life science and biomedical

Sydney is among the world’s most attractive locations for life
science operations.

Key life science strengths in NSW include:

» pharmaceutical operations

« bioscience alliances

« human therapeutics

» platform technology

« diagnostics and biologics

« clinical trials

« complementary medicines

« biomedical devices and technology.

NSW has the highest level of business research and
development investment in medical and health sciences in

Australia. NSW accounts for 44 per cent of Australian business
investment in medical and health sciences.

In 2006, there were 612 medical device companies in Australia.
Of these, about 47 per cent (286) are located in NSW. A further
107 companies involved in human therapeutics and diagnostics
are located in NSW.

Construction and design

The NSW building, construction and design industry is the
strongest in Australia and one of the State’s key export
industries. Many NSW construction and design companies
gained outstanding experience in large infrastructure projects
for the Sydney 2000 Olympic Games.

This expertise is readily transferred to China, with several NSW
companies are already involved in projects for the Beijing 2008
Olympic Games.

NSW companies with this expertise and experience are also well
placed to meet Shanghai’s development of a new site for World
Expo 2010 and the 2010 Asian Games in Guangdong.

Environment protection and services

NSW is the hub of the environmental industry in Australia.
The industry has expertise in:

« solid and toxic waste management and technology
= air pollution monitoring and control

« "green energy”

« environment protection and management

= supply of innovative water and wastewater management
solutions

- clearing contaminated sites.

NSW environmental companies are already working with
Chinese business partners to reduce water, air and solid waste
pollution in China.

Transport

NSW has renowned expertise in traffic planning and traffic
control and management, which played an important role in
the success of the Sydney Olympic Games. This expertise is a
combination of advanced technology, efficient data collection
and processing and a focus on providing proactive transport
management.

The internationally recognised urban traffic control system, the
Sydney Coordinated Adaptive Traffic System (SCATS), was
developed in NSW. This software manages road traffic in urban
centres by co-ordinating and monitoring the operation of a
wide range of traffic control devices. SCATS is used by 45
authorities in 13 countries. It is well known in China where it
has been implemented in 10 cities.

Agribusiness

NSW has a number of natural advantages including clean,
disease-free growing conditions and a diversity of soil types,
topography and climates, which allow the agricultural industry
to produce a range of high quality, low cost raw materials. NSW
is exporting these materials, including cotton and oil seeds, to
meet China’s growing demand.

NSW has a large food processing industry which accounts for
about one third of Australia’s processed food production,
investment and research and development.

NSW's world-class, value-added agribusiness is well placed to
contribute to China’s reforms to meet international standards in
food production, processing, packaging and handling.



Investment opportunities

As one of the Asia Pacific’s leading financial and commercial
centres, Sydney is a preferred choice for Chinese companies
planning to “go global”. The city’s business infrastructure is
particularly strong, with open and well regulated legal and
banking systems and long term political stability. Operating in a
mature services economy, the people of Sydney possess a
sophisticated range of commercial and technical skills and a
breadth of Asian languages in a single location unmatched
anywhere in the world. After English, Chinese languages are the
most commonly spoken in NSW.

Several industries stand out as providing significant
opportunities.

Pharmaceuticals

Australia is the top ranking location for clinical trials, with
competitive costs and a high percentage of trials completed on
time. The availability of pharmaceutical and research skills,
coupled with the ethnic diversity of the population, position
Australia as the optimal location for clinical trials.

NSW is the centre of the Australian pharmaceutical industry.
About 80 per cent of multinational pharmaceutical companies
in Australia are headquartered in NSW.

Major multinational pharmaceutical companies which operate
manufacturing facilities in NSW include Bayer, AstraZeneca,
Merck, Pfizer, Aventis, Roche and Eli Lilly.

NSW is also home to extensive research and commercialisation
capabilities in drug discovery and biotechnology, with expertise
in informatics, genomics, proteomics, immunology, cancer
research, respiratory medicine, diagnostics, environmental
biotechnology, nanotechnology and traditional Chinese
medicine.

These activities are supported by a network of world class
technology parks, high quality research facilities and
government programs, as well as support to ensure patent and
copyright protection.

Information and communications
technology (ICT)

Australia’s ICT market is the fourth largest in the Asia Pacific.
Companies operating out of Australia have tariff-free access to
the US market through a free trade agreement. NSW has the
largest number of ICT specialist businesses in Australia,
accounting for 39 per cent of the nation’s ICT employment and
43 per cent of Australia’s ICT equipment exports.

Sydney is the capital of the Australian ICT industry and a major
digital media centre in the Asia Pacific. Most of the world’s top
ICT companies in Australia are based in Sydney, including IBM,
Microsoft, Oracle-Peoplesoft, Sun Microsystems, SingTel-Optus,
Hewlett Packard, CSC, BenQ, Panasonic and Samsung.

Sydney’s competitiveness has attracted 76 per cent of the Asia
Pacific ICT regional headquarters and operating centres based in
Australia. Sydney is also home to many internet data centres
and telecommunications companies offering a range of services,
including co-location, shared and dedicated hosting, data
warehousing, disaster recovery and managed services.

Finance and insurance

Finance and insurance is the fastest growing industry in NSW,
recording growth of more than 9 per cent a year between
1995-96 and 2005-06.

The multilingual, well-educated and high-skilled workforce of
the NSW financial sector services the domestic market and acts
as a hub for the Asia Pacific.

Of the 55 authorised deposit-taking banks in Australia, 53 have
operations in Sydney, reflecting its growing importance as a
regional financial hub. Of the top 20 global banks, 18 have
operations in Sydney, with China Construction Bank the most
recent arrival.

Sydney is the head office location of the Reserve Bank of
Australia, the Australian Securities Exchange, the International
Banks and Securities Association of Australian and the
Australian Financial Markets Association.

Australia has a well developed, sophisticated and well regulated
insurance market. It is the 12th largest insurance market in the
world and the fourth largest in the Asia-Pacific region.

Funds management and foreign exchange trading are expected
to fuel continued growth in finance and banking in New South
Wales. Australia’s funds management sector has grown
strongly, driven by the nationally mandated retirement

income scheme.

Manufacturing

Manufacturing is big business in NSW, accounting for about
one third of Australia’s production, turnover and employment.
NSW offers many advantages including a strong design and
engineering solutions focus, innovative research and
development and a wealth of engineering and

manufacturing skills.

NSW offers manufacturing companies a highly developed
market and access to major national and global operators thus
providing opportunities in the global supply chain. Areas of
manufacturing expertise include aerospace, rail and transport,
automotive, marine, precision manufacturing, medical devices,
and pharmaceutical.

Agribusiness

NSW has quality “clean and green” produce. A varied range of
soils and a topography and climate suited to diverse agricultural
production have led to an abundant range of high quality
produce in NSW.

The NSW food and beverage industry is the largest of all the
States in Australia as well as the State’s biggest manufacturing
industry. There is potential for new investment in both
agricultural production and food processing in NSW and for
further growth in the export of processed and unprocessed
food products to many countries. It has a highly diversified
base, with particular strengths in flour, cereal and bakery
products, meat, edible oils, confectionery, dairy and horticultural
products, as well as wine.



New South Wales Government support

The Department of State and Regional Development is the
NSW Government's leading economic development agency and
your first point of contact for trade and investment advice on
doing business in NSW.

The Department of State and Regional Development
provides:

.

.

.

information to assist business planning

intermediary support with telecommunications, recruitment,
training, property and other business service providers

help with site selection and advice on issues affecting projects

assistance with government regulations and approval
processes

advocacy within government and introductions to business
and industry networks

short term and permanent immigration support
Pay-roll Tax Incentive Scheme in eligible locations
other support on a case by case basis.

For further information, contact the NSW Department of State
and Regional Development, GPO Box 5477, Sydney, NSW 2001,
Australia, email:

emai: China@business.nsw.gov.au

www.sydneyaustralia.com
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