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Stock of Foreign Investment in Australia by Country

The United Kingdom States and United States remain Australia’s largest sources of foreign
investment. In recent years, there has been an increase in capital inflows from Asia, which
reflects Australia’s closer ties to the economies of the fast-growing region. Australia’s strong
and stable economy and well-managed companies make it a highly attractive location for
foreign investment.

At the end of 2008, the United Kingdom accounted for 24.8% of Australia’s total foreign
investment, while the United States contributed 24.3%. Among major investors, Korea, China,
Singapore, Switzerland, Malaysia, Hong Kong SAR and Japan have recorded the fastest growth
of foreign investment in Australia in the last three years.

The United States and the United Kingdom also controlled 24.3% and 15.4%, respectively, of
the total foreign direct investment (FDI) in Australia. FDI indicates the intention of the investor
to form a long-term relationship, where the investor has the capacity to significantly influence
the management of the investment. The stock of FDI in Australia grew by 1.4% in 2008 and
has increased by an annual average of 8% since 2003.

Japan, Hong Kong SAR and Singapore are the major sources of Asian foreign investment in
Australia. The European Union accounted for one third of Australia’s stock of foreign
investment at the end of 2008. Besides the United Kingdom, other European countries with
significant investment interests in Australia include Switzerland, Germany, the Netherlands,
France and Belgium.

Stock of Foreign Investment in Australia by Country 2008 (1)

Foreign
Total stock Share of direct Share
of total foreign investment of total
investment investment (FDD) FDI
Country $ million (20) $million (20)

Ei”n';ed‘;m 427,070 24.8 60,373  15.4
United States 418,445 24.3 95,417 24.3
Japan 89,511 5.2 35,959 9.2
o e 56,317 3.3 9,465 2.4
Singapore 43,050 2.5 10,103 2.6
Switzerland 38,133 2.2 19,509 5.0
Germany 36,272 2.1 13,738 3.5
Netherlands 32,901 1.9 25,085 6.4
France 28,936 1.7 13,406 3.4
New Zealand 27,061 1.6 5,362 1.4
Canada 18,158 1.1 10,177 2.6
Belgium 11,762 0.7 5,240 1.3
International
capital 244,279 14.2 0 0.0
markets (2)
Other Sources 156,713 9.1 65,497 16.7
-Lchr)1tsa;1)lecifie 4 95,836 5.6 23531 6.0
Total all
sources 1,724,444 100.0 392,862 100.0
Regions
APEC 685,644 39.8 176,328 44.9
ASEAN 58,271 3.4 15,435 3.9
EU25 567,457 32.9 133,243 33.9
OECD 1,161,237 67.3 302,238 76.9
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Footnotes:

1: As at 31 December 2008.

2: Includes International capital markets unspecified

3: Includes EU25 countries plus Bulgaria and Romania from January 2007.

Source: ABS Cat. No. 5352.0.




